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STOCK of STOCK of OFWsOFWs
in millionin million

Source: Commission on Filipinos Overseas, DFA  Source: Commission on Filipinos Overseas, DFA  
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OFWOFW DEPLOYMENT DEPLOYMENT 1/1/ by Destinationby Destination
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OFW DEPLOYMENT by Skill Category OFW DEPLOYMENT by Skill Category **

(in thousand)(in thousand)

*  Flow data*  Flow data
Source: Philippine Overseas Employment Administration (POEA)Source: Philippine Overseas Employment Administration (POEA) 66
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*/  Cash Remittances coursed through banks. Totals may not add up due to rounding
Source:  BSP
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In 2007, remittances grew 13.2 percent to reach US$14.5 billion.
Robust inflows resulted from continued demand for OFWs and improved 
delivery of financial services.  
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1/  Cash remittances coursed through the banks

Value of OFW REMITTANCES  Value of OFW REMITTANCES  

202.042.8493.525.010.013.214.452007

188.4
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26.0 
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Measurement of RemittancesMeasurement of Remittances
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International PracticeInternational Practice
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Remittances are recorded in the countryRemittances are recorded in the country’’s Balance s Balance 
of Payments (BOP)of Payments (BOP)

Basis of recording transactions is the concept of Basis of recording transactions is the concept of 
residencyresidency

Data reflected in the Current Account, specifically, Data reflected in the Current Account, specifically, 
Compensation of employees (Income Account) and Compensation of employees (Income Account) and 
WorkersWorkers’’ remittances (Current Transfers Account)    remittances (Current Transfers Account)    



Philippine PracticePhilippine Practice

1111

The BSP is the agency responsible for the The BSP is the agency responsible for the 
compilation and release of BOP statisticscompilation and release of BOP statistics

Compilation and monitoring is guided by the BPM5 Compilation and monitoring is guided by the BPM5 



Concept of ResidenceConcept of Residence
SeaSea--based workersbased workers

Philippine residents regardless of the length of Philippine residents regardless of the length of 
work contract because of the mobile nature of their work contract because of the mobile nature of their 
work.work.

LandLand--based workersbased workers

Performing artists Performing artists -- Philippine residents since they Philippine residents since they 
normally have 6normally have 6--month employment contracts. month employment contracts. 

All landAll land--based, excluding performing artists, are based, excluding performing artists, are 
considered nonconsidered non--residents (normally have 2residents (normally have 2--year year 
employment contracts).employment contracts).
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Estimation of Stock of Estimation of Stock of OFWsOFWs

Monthly updating based on a moving total:Monthly updating based on a moving total:

Stock Stock t=1t=1 =  Stock =  Stock t=0t=0

+ number of deployed + number of deployed t=1 t=1 

-- number of workers with finished contractnumber of workers with finished contract
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Cash Remittances (coursed through banks)Cash Remittances (coursed through banks)

Estimation of Remittances in the BOPEstimation of Remittances in the BOP

Gross compensation of resident Gross compensation of resident OFWsOFWs
(sea(sea--based and performing artists)based and performing artists)

(under Income Account)(under Income Account)

(Multiplied by the raising factor)(Multiplied by the raising factor)

Total Cash Remittances Total Cash Remittances 
(coursed through banks and informal channels )(coursed through banks and informal channels )

NonNon--resident resident OFWsOFWs’’ Remittances (landRemittances (land--
based workers excluding performing artists)based workers excluding performing artists)

(under Current Transfers Account)(under Current Transfers Account)



Compensation of Employees Compensation of Employees 
(Income Account)(Income Account)

SeabasedSeabased workersworkers
CE CE SeaSea--basedbased = Remittances = Remittances ÷÷ 0.800.80

(Contract requires remittance to beneficiary of 80% of basic sal(Contract requires remittance to beneficiary of 80% of basic salary)ary)

Performing ArtistsPerforming Artists
CE CE Performing ArtistsPerforming Artists ==

[Stock of workers [Stock of workers t=0t=0 x average salary per worker x average salary per worker t=0t=0 ] ] 
+ + 
[no. of deployed [no. of deployed t=1t=1 x average salary per worker x average salary per worker t=1t=1 ] ] 
––
[no. of workers with finished contract x average salary [no. of workers with finished contract x average salary 
per worker prevailing at time of their employment]per worker prevailing at time of their employment]
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WorkersWorkers’’ RemittancesRemittances

Estimated as the residual of total remittances in cash Estimated as the residual of total remittances in cash 

less:  cash remittances of resident less:  cash remittances of resident OFWsOFWs
plus: remittances in kindplus: remittances in kind

Remittances in kind are computed using the ratio Remittances in kind are computed using the ratio 
derived also from the results of the SOF.derived also from the results of the SOF.
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Statistical IssuesStatistical Issues

Need to harmonize definition of residence for both BOP and PSNA.Need to harmonize definition of residence for both BOP and PSNA.

Present system of monitoring headcount of migrant workers has Present system of monitoring headcount of migrant workers has 
limitations:limitations:

Difficulty of monitoring those with no valid work Difficulty of monitoring those with no valid work 
documents/those counted as tourists upon departure.documents/those counted as tourists upon departure.

Upward bias in headcount due to: mobility of workers in Upward bias in headcount due to: mobility of workers in 
landlocked countries; returning workers with unexpired work landlocked countries; returning workers with unexpired work 
contract not covered in estimation; and those frequently on contract not covered in estimation; and those frequently on 
vacation.vacation.

SOF does not capture required sample intended mainly for SOF does not capture required sample intended mainly for OFWsOFWs..
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Future DirectionFuture Direction

Harmonize the definition of residence of Harmonize the definition of residence of OFWsOFWs in in 
accordance with international standardsaccordance with international standards

Improve the stock and flow estimates of OFWImprove the stock and flow estimates of OFW

Improve sampling design of the SOFImprove sampling design of the SOF
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Website:Website: www.bsp.gov.phwww.bsp.gov.ph
EE--mail:mail: bspmail@bsp.gov.phbspmail@bsp.gov.ph
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